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Introduction and Basic Concept of Income Tax

The benefits of paying
income tax -

If you are searching for
advantages of income tax,
they can
be divided into two
categories, personal and
public.

Personal benefits of
paying income tax
Visa applications-

It is mandatory to provide
Income Tax Return (ITR) of at
least 2-3 years to get
your Visa approved. This is
because the ITR helps other
countries make sure that you
are not leaving India for
evading taxes.

Loan approval & High life
Insurance Cover -
Big-ticket loans and high life

Insurance cover
require you to submit copies
of your ITR. As your income
1s one of the most important
considerations for loan
approval and Insurances,
lenders or Underwriters
confirm the same with the
help of your ITR.

Income proof- For self-
employed professionals, like
consultants, firm partners, or
freelancers, the

ITR receipt also functions as
their proof of income.

ITR Processing - Assesses
can easily carried forward
their losses to following years

and can claim

tax refund if excess deducted
or deposited over tax liability.
Public benefits of paying
income tax

Public infrastructure - It is
with the help of the taxes paid
by taxpayers that the
Government can

fund infrastructure projects.
Welfare schemes- From
health, education, housing,
unemployment, to food
programmes. Income tax is
one of the primary sources of
fund collection for such
programmes.

Scientific research and
defense - Tax money also
helps the Government allocate
adequate

funding to maintain and
improve the defense
capabilities of our country.
Some other ways in which
the Government uses the tax
money are:

* Providing essential utilities
like energy, water, waste
management, etc.

* Government operation
*Salaries of Government and
state employees

*Pension schemes

*Law enforcement

Sunil Aggarwal

Aggarwal Sunil & Associates

Chartered Accountants

Email: - aggarwalsunil.associates@gmail.com
# 91 8826 99 7310
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Retirement Planning for Senior Citizens

When you sow a mango seed, you don't
expect it to turn into a fully grown tree in
2-3 years. It usually takes 8-10 patient
years for a small mango plant to turn into
a tree. Once the tree is mature, you may
reap out its benefits (mangoes, shade etc)
for many many years.

But when it comes to retirement planning,
some people think that 2-3 years of
investing will be sufficient to enjoy a hassle
free retirement. This kind of mindset is very
wrong as retirement planning is like
sowing those mango seeds when you are
young and reaping its benefits for long
once it grows into a fully blown tree.
Nowadays retirement planning has
become even more challenging because
there are not many options available for a
retired person to get fixed monthly
income. In order to solve this problem, the
Government of India has come up with a
new scheme which it is offering exclusively
through Life Insurance Corporation of
India (LIC) named as "Pradhan Mantri
Vaya Vandana Yojna". Let's understand

it's key features:

1. Eligibility:

This scheme is currently available till 31st
March 2023 and any citizen of India above
60 years of age can invest under this
scheme.

2. Interest Rates:

Govt. is offering a fixed rate of pension
which it decides at the beginning of each
year. The current rate of interest is 7.40%
payable monthly.

3. Policy Term:

One can invest in this scheme for a
maximum term of 10 years. In case of
death of a pensioner during the policy
term, the purchase price will be refunded
to the beneficiary else in case of maturity
the purchase price along with final pension
installment shall be payable to the
pensioner.

4. Minimum & Maximum Pension
Amount:

Minimum Pension= 1000/- per month or
3000/- per quarter or 6000/- per semiyear
or 12000/- per year.

Maximum Pension= 9250/- per month or
27750/- per quarter or 55500/- per semiyear
or 111000/- per year.

Maximum Investment under this scheme is
capped at 15 lakhs

5. Payment of Purchase Price: A

lump sum amount has to be paid at the
time of purchase. The minimum and
maximum amount at the time of

purchase are as follows

Mode Minim um P urchase Maximum

of Pension Price Purchase Price
vearl 156,658/~ 14,49,086/-
Half 1,59,57 4/~ 14,76,0 64/ -
yearly

Quarterly 1,61,074/- 14,89,9 33/~
Monthly 1.62,162/- 15,00,000/-

6. Surrender Value:

The scheme allows premature exit in some
exceptional circumstances under which the
surrender value shall be 98% of the
purchase price

7. Loan:

Loan facility is available after completion
of 3 years of policy. The maximum loan
that can be granted shall be 75% of
purchase price.

All these features make this scheme one of
the best investment tool for a senior citizen
who needs fixed monthly income.

I hope you found the reading useful.

We look forward to your feedback on
naad.anusandhan@gmail.com

Thanks for your time.

Pawas Aggarwal

#91 87558 26311

)

MRIGAASHREE CAPITAL PVT, LTD.
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